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On the eve of the Oct. 3 presidential elections, Fernando Henrique Cardoso running on a coalition
ticket headed by his Partido da Social Democracia Brasileira (PSDB) has a seemingly unstoppable
lead in the polls over opponent Luis Inacio "Lula" da Silva of the Partido dos Trabalhadores
(PT). The only question appears to be whether Cardoso will win by a sufficient margin to prevent
a runoff. Although Lula insists that he will close the gap enough to require a second round in
November, most analysts and polls disagree. As the campaign draws to a close, the ongoing political
scandals and controversies appear to have less impact on the voters than the country's positive
economic indicators.
The latest polls show Cardoso ahead by as much as 25 percentage points, which could give him
the presidency on the first ballot. According to the Constitution, if the leading candidate has more
votes than the combined total of all other contenders, no runoff is required. Although most polls
put the total support for all other candidates at about 38%, 17% of the voters are still undecided. In
the Datafolha poll published Sept. 25, Cardoso had 47% support compared with Lula's 22%, and in
the Instituto Brasileiro de Opiniao Publica e Estatistica (IBOPE) poll published Sept. 27, Cardoso
led with 46% to 21% for Lula. In both polls, Cardoso's lead has increased since the previous polling.
However, a poll published in the Jornal do Brasil Sept. 27 showed Lula gaining slightly, with 24% to
Cardoso's 45%, a 4% increase for Lula over the previous Jornal poll.
Cardoso's substantial lead in the polls began with a dramatic drop in inflation following the
introduction of the new currency, the real, last July. Cardoso designed the fiscal austerity plan,
known as the Plan Real, while serving as finance minister. The plan is credited for the improvement
in economic conditions, and Cardoso has capitalized on the economic turn-around so well that
a series of political scandals linked to his campaign have not seriously hurt him. Among the
campaign-related scandals are incidents in which the government machinery has been illegally used
to benefit Cardoso.
On Sept. 4, for example, then finance minister Rubens Ricupero admitted in remarks that were
inadvertently broadcast over national television that the government has manipulated economic
statistics to benefit the Cardoso candidacy. Ricupero was subsequently forced to resign, which
briefly sent the country's financial markets into disarray (see Chronicle of Latin American Economic
Affairs, 09/08/94). But despite the magnitude of the Ricupero scandal which veteran political analysts
in Brazil predicted would substantially affect Cardoso's campaign the affair hardly made a dent
in the voter preference polls. Since the Ricupero affair, more scandals have exploded. Mines and
Energy Minister Alexis Stepanenko resigned under pressure on Sept. 19 following accusations that
he was improperly using his office to campaign for Cardoso.
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In addition, Cardoso's vice presidential candidate, Senator Marco Maciel, is under investigation
on charges that his 1990 congressional campaign received money from Paulo Cesar Farias,
campaign treasurer for former president Fernando Collor de Mello, who resigned under threat of
impeachment in 1992. Farias is in prison after being convicted on corruption charges. Investigators
are seeking access to a bank account in Banco Itau, located in Recife in northern Brazil, through
which money was allegedly funneled to Maciel as part of a scheme engineered by Farias. Maciel
has insisted that he did nothing wrong. "I didn't know about campaign costs and I never asked. My
business is politics...I don't stick my nose into financial questions," said Maciel, a member of the
Partido da Frente Liberal, who was drafted for the second spot on the Cardoso ticket after Cardoso's
first running mate, Guilhermo Palmeira, withdrew as the result of a separate financial corruption
scandal.
Meanwhile, Lula has watched the significant lead that he had in the polls until last June evaporate,
unable to convince the public that the economic gains of the Plan Real may be short-lived. He
has also been unable to translate the political scandals over the use of government funds in the
campaign into support for his candidacy. Political analysts blame Lula's drop in the polls on
overconfidence when he was on top, an unwillingness to modify his platform, and his inability to
raise questions about the Plan Real without appearing to be pro-inflation. Giancarlo Summa, Latin
American political analyst and author, said that while he doubts Lula can pull off a victory even if
there is a runoff, the PT could still double their number of seats in the Chamber of Deputies, forcing
the Cardoso government to negotiate on major policy issues.
Lula is still making an all-out effort to win enough votes to require a runoff. A pro-Lula rally in Sao
Paulo on Sept. 25 drew a crowd of 100,000, surprising even his supporters and encouraging a lastditch campaign effort before election day. Nevertheless, barring an unprecedented turn-around
by Brazil's 95 million registered voters, Cardoso appears headed for victory on Oct. 3. In addition
to electing a new president and vice president, Brazilians will elect governors in 26 states and the
federal district, 513 deputies and 54 senators, plus 1,059 local assembly delegates in 27 electoral
districts.
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